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Highlights 

•  Minimum  Class  I  Price,  $14.72  Blend,  $13.55 

•  Producer  Deliveries  up  2.6  Percent 

•  Producer  Milk  Used  in  Class  1-Up  1.0  Percent 

•  44  Percent  of  Deliveries  Used  in  Class  I 

•  In-Area  Fluid  Sales  (Adjusted)  -Up  0.3  Percent 
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SUMMARY  OF  PRODUCER  DELIVERIES,  PRODUCER  DELIVERIES  USED  IN  CLASS  I,  AND  PRICES 
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SUMMARY  OF  PACKAGED  DISPOSITIONS  OF  FLUID  MILK  AND  FLUID  CREAM  ITEMS  1/ 
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6/  Represents  changes  over  the  previous  year.  Data  for  1980  adjusted  to  a  365-day  basis  before  computing  percent  changes. 

7/  In  1978,  there  were  changes  in  the  reporting  of  the  sales  of  these  items.  As  a  result,  the  percent  change  over  the  previous  year  is 
somewhat  overstated. 

8/  Represents  the  data  for  all  Federal  milk  order  markets,  except  for  New  York-New  Jersey. 

9/  Percentage  changes  for  February  and  year  to  date  have  been  adjusted  for  the  different  number  of  days  in  February  1980  and  February  1981. 
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SUMMARY  OF  PACKAGED  SALES  OF  FLUID  MILK  ITEMS  IN  MARKETING  AREAS  DEFINED  BY  FEDERAL  MILK  ORDERS  1/ 
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TABLE  3 — AVERAGE  FEDERAL  MILK  ORDER  CLASS  I  AND  BLEND  PRICES.  BY  MARKETING  AREA,  JANUARY- JULY,  WITH  COMPARISONS  1/ — CON 
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1/  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the  marketing  area.  See  footnotes  on 
pag"e  24  for  location  at  which  price  is  reported.  All  averages  are  weighted. 

2/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no  significant  marketing  area  changes. 
Excludes  Southwestern  Idaho-Eastern  Oregon. 

3/  Excludes  Fort  Smith.  Fewer  than  three  handlers. 
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Excludes  Southwestern  Idaho-Eastern  Oregon. 
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EAST  SOUTH  CENTRAL  : 

TENNESSEE  VALLEY  :  11,784  11,228  13.4  10.6  70,890  60,436 
NASHVILLE  :  3,153  5,633  6.1  12.0  27,471  41,427 
PADUCAH  :  382  403  5.8  7.0  3,243  4,532 
MEMPH1  s _  :  2,996  4,082  11.6  14.2  20,926  22,017 
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FOOTNOTES  FOR  TABLE  2. 


]_/  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the 
marketing  area.  All  averages  are  weighted. 

y  For  the  following  marketing  areas  the  prices  reported  represent  a  weighted  average 
of  the  base  and  excess  prices:  Central  Arkansas,  Georgia,  Memphis, 

Middle  Atlantic,  Nashville,  Oregon-Washington,  Puget  Sound  and  Southern  Michigan. 

3/  Zone  1  (Boston*).  Prices  at  201-210  mile  zone:  Class  I  and  blend  are  50  cents  less. 

Class  I  price  at  Hartford  is  11  cents  less. 

4/  New  York  metropolitan  area.  Price  excludes  a  15-cent  direct  delivery  differential. 

Price  at  201-210  mile  zone:  Class  I  and  blend,  36  cents  less;  Class  II,  8  cents  less. 

5/  Philadelphia,  Baltimore,  and  Washington,  D.C.  Price  excludes  a  6-cent  direct 
delivery  differential  applicable  to  milk  delivered  to  Philadelphia. 

6/  See  Table  15  for  1981  deduction  for  advertising  and  promotion. 

7/  Seven  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

8/  Atlanta. 

9/  Jacksonville  and  Tallahassee. 

10/  Miami. 

11/  Applies  to  the  skim  milk  portion  of  all  milk  which  is  either  disposed  of  for  fertilizer 
or  livestock  feed  or  dumped. 

12/  Zone  2  (Marquette). 

13/  Individual  handler  pool.  Blend  prices  are  weighted  averages  of  all  handlers, 

1980-81. 

14/  Price  excludes  direct  delivery  differentials  of  10  cents  applicable  to  milk  delivered 
to  Detroit. 

15/  Zone  1  (Erie,  Pa.).  Class  I  and  blend  price  for  zone  3  (Cleveland)  plus  8  cents,  for  zone  4 
(Pittsburgh)  plus  10  cents. 

16/  Ten  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

17/  Nine  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

18/  Central  zone  (Cincinnati  and  Columbus).  Class  I  and  blend  price  at  Toledo, 

(Northwestern  zone)  5  cents  less  and  at  Charleston,  W.  Va.  (Southeastern  zone)  5  cents  more. 

19/  Indianapolis. 

20/  Zone  1  (Chicago).  Class  I  and  blend  price  at  Milwaukee  (Zone  4)  9  cents  less. 

2T/  Peoria. 

22/  Base  zone  (Alton).  Class  I  and  blend  price  at  Carbondale  (Southeastern  zone)  7  cents  more. 

23/  Zone  1  (Minneapolis). 

24/  Sioux  Falls. 

25/  Rapid  City,  S.  Dak. 

26/  Zone  1  (Des  Moines).  Class  I  prices  at  other  points  in  the  marketing  area:  Rock  Island,  111. 
minus  7  cents;  Waterloo,  minus  16  cents. 

27/  Zone  1  (Omaha). 

28/  Kansas  City  and  Topeka. 

29/  Zone  1  (St.  Louis  and  Springfield). 

30/  Pittsburg,  Kansas. 

31/  Zone  1  (Wichita). 

32/  Bristol,  Chattanooga,  and  Knoxville. 

33/  Little  Rock. 

34/  Oklahoma  City. 

35/  Wichita  Falls,  Tex. 

36/  Amari 1 lo. 

37/  Zone  1  (Dallas).  Class  I  price  at  Houston  plus  36  cents. 

38/  Monroe  and  Shreveport. 

39/  Zone  1  (New  Orleans). 

40/  Denver. 

41/  Grand  Junction. 

42/  Boise,  Idaho. 

43/  Salt  Lake  City,  Utah. 

4 T/  Las  Vegas,  Nev. 

45/  Phoenix. 

46/  Albuquerque,  Santa  Fe,  and  El  Paso. 

47/  District  1  (Seattle). 

48/  Spokane,  Washington. 

49/  Portland. 

50/  Excludes  Fort  Smith.  Fewer  than  three  handlers.  Fort  Smith  prices:  Class  I  1981, 

$74.56  and  1980,  $13.61;  Blend  1981,  $14.20  and  1980,  $13.30;  Class  II  1981,  $12.76; 

Class  III  1981,  $12.53.  Producer  differential  1981,  17. 0£. 

51/  Based  on  markets  where  orders  were  effective  entire  period,  1980-81,  and  which  had  no 
significant  marketing  area  changes.  Excludes  Southwestern  Idaho-Eastern  Oregon. 

52/  A  weighted  average  price  for  milk  in  excess  of  Class  I  needs  calculated  as  follows: 

(producer  deliveries  used  in  Class  II  times  the  Class  II  price)  plus  (producer  deliveries 
used  in  Class  III  times  the  Class  III  price)  divided  by  (total  producer  deliveries  in  excess 
of  Class  I  needs)  would  be  $12.57. 
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TABLE  11— PACKAGED  SALES  OF  MILK  AND  CREAM  MIXTURES.  CREAM  PRODUCTS,  YOGURT,  AND  EGGNOG  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK 

ORDERS,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS  1/ 
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1/  Total  packaged  disposition  in  and  out  of  the  marketing  area  by  regulated  handlers.  Excludes  the  New  York-New  Jersey  market. 
27  Percentage  changes  over  the  previous  year  are  based  on  the  same  number  of  comparable  markets. 

37  Percentage  changes  for  February  and  year  to  date  have  been  adjusted  for  the  different  number  of  days  in  February  1980 
and  February  1981. 


TABLE  12— MILK.  SKIN  N ILK*  ANO  CREAM  UTILIZED  IN  THE  MANUFACTURE  OF  DAIRY  PRODUCTS  BY  HANDLERS  REGULATED  UNOER  FEDERAL  MILK 

ORDERS.  GROUPED  BY  REGION.  JUNE  1980  1/ 
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TABLE  15— FEDERAL  MILK  ORDER  BASE  AND  EXCESS  PRICES  IN  VARIOUS  MARKETING 

AREAS*  JULY,  MITH  COMPARISONS  1/ 


FEDERAL  MILK  ORDER 

MARKETING  AREA 

PRICES  PER 
BASE 

HUNDREDWEIGHT 
:  EXCESS 

JUL 

1981 

:  JUL 

:  1980 

:  JUL 

:  1981 

:  JUL 

:  1980 

DOLLARS 

MIDDLE  ATLANTIC  2/ 

13,95 

13.14 

12.45 

11.66 

GEORGIA 

14.64 

3/13.90 

12.53 

3/U.77 

SOUTHERN  MICHIGAN 

13*38 

-  12.54 

12.53 

11.73 

NASHVILLE 

13.86 

12.86 

12.53 

11.73 

MEMPHIS 

14.46 

13.62 

12.82 

12.60 

CENTRAL  ARKANSAS 

14.60 

13.57 

13.17 

11.71 

PUGET  SOUND  3/ 

14.20 

13.29 

12.53 

11.73 

OR EGON- WASHINGTON 

13.63 

12.79 

12.53 

11.73 

1/  See  footnotes  on  page  24  for  location  at  which  price  is  reported. 
2/  Thirteen  cents  for  1981,  seven  cents  for  1980,  has  been  deducted 
for  advertising  and  promotion. 

3/  Class  I  base  plan.. 


TABLE  16— FEDERAL  MILK  ORDER  SEASONAL  INCENTIVE  PAYMENT  PLANS  IN 
VARIOUS  MARKETING  AREAS,  JULY,  WITH  COMPARISONS  1/ 


FEDERAL  MILK  ORDER 

MARKETING  AREA 

AMOUNTS  PER 

JUL  1981 

HUNDREDWEIGHT 
:  JUL  1980 

DOLLARS 

EAST.  OHIO-WEST.  PENNSYLVANIA 

.25 

.25 

OHIO  VALLEY 

.25 

.25 

INDIANA 

.20 

.20 

LOU  IS V ILL  E-LEX INGTON-E VANS VI LLE 

.40 

.40 

PADUCAH 

.50 

.50 

l /  During  this  month, 
price  and  thus  withheld 


these  amounts  are  deducted 
from  producers. 


from  the  blend 
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TABLE  17— DAIRY  PRODUCT  PRICES,  MANUFACTURING  MILK  PRICES,  AND  UNITED  STATES  MILK  PRICES,  JANUARY  1981  TO  DATE  WITH  COMPARISONS 
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*  Discontinued  as  of  April  20,  1981. 

V  "Dairy  Market  News,"  AMS.  2/  26th  of  preceding  month  through  25th  of  current  month,  as  reported  by  Statistical  Reporting  Service. 

3/  Average  price  reported  paid  to  producers  for  manufacturing  grade  milk,  f.o.b.  plants  in  Minnesota-Wisconsin  as  reported  by  SRS. 

3.5  percent  price  converted  by  using  Chicago  Grade  A  butter  price  times  0.120.  4/  (Chicago  Grade  A  butter  times  4.2)  plus  (nonfat  dry  milk, 
spray,  Chicago  area  plant  price  times  8.2)  less  48  cents.  5/  Converted  by  using  Chicago  Grade  A  butter  times  0.120.  6 /  "Dairy  Products,"  SRS. 
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TABLE  19— UNITED  STATES  GENERAL  PRICE  MEASURES,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 
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TABLE  20- 

CONSUMER 

PRICE  INDEX 

FOR  ALL 

URBAN  CONSUMERS: 

SELECTED  PRODUCTS, 

UNITED 

STATES  CITY  AVERAGE,  1981 

V 

Fresh  whole  mi  lk 

Butter 

Cheese 

Ice  cream  and 

related  products 

Meat 

Poultry 

Month 

Index 

:Percent 

:change 

Index 

:Percent 

:change 

Index 

:Percent 

:change 

Index 

Percent 

change 

:  Percent 
Index  :change 

Index 

:  Percent 
:change 

2/ 

:from 

2/ 

:from 

3/ 

:from 

3/ 

from 

2/  :from 

2/ 

:from 

:  1980 

:  1980 

:  1980 

1980 

:  1980 

:  1980 

Jan. 

218.2 

7.9 

242.7 

11.9 

138.2 

11.9 

143.6 

15.8 

259.7  6.4 

202.4 

7.8 

Feb. 

219.3 

7.9 

242.2 

10.9 

139.2 

12.1 

145.9 

17.1 

256.4  5.0 

203.7 

11.6 

Mar. 

219.9 

7.8 

243.0 

11.3 

139.8 

11.9 

145.3 

16.1 

254.4  3.5 

201.6 

11.6 

Apr. 

220.4 

7.6 

244.3 

11.1 

140.6 

11.4 

146.7 

14.1 

251.0  3.5 

196.8 

11.1 

May 

220.8 

5.9 

245.2 

10.4 

140.5 

9.9 

146.2 

10.8 

252.3  5.5 

194.7 

10.3 

June 

220.7 

5.8 

245.1 

8.9 

140.5 

9.1 

146.4 

9.5 

254.2  6.8 

196.8 

10.6 

July 

220.7 

5.4 

245.8 

8.3 

140.7 

8.2 

147.6 

9.6 

259.6  6.7 

204.8 

9.0 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

V  "CPI  Detailed  Report,"  BLS,  U.S.  Department  of  Labor.  The  Consumer  Price  Index  for  All  Urban  Consumers 
(CPI-U)  covers  approximately  80  percent  of  the  total  noninstitutional  civilian  population  of  the  United  States  and 
is  based  on  data  for  85  urban  areas. 

2/  The  standard  reference  base  period  for  these  indexes  is  1967=100. 

3/  The  standard  reference  base  period  for  these  indexes  is  December  1977=100. 


TABLE  21— U.S.  PRODUCTION,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 


Milk  V 

Butter 

2/ 

Total 

cheese  2/ 

Nonfat  dry 

milk  2/ 

Frozen  desserts  2/ 

Month 

1981 

:  1980 

1981  : 

1980 

1981 

1980 

1981  : 

1980 

1981 

:  1980 

Bil. 

pounds 

-  -Mil. 

pounds  -  -  - 

Mil.  gallons 

Jan. 

10.7 

10.3 

121.3 

105.7 

342.8 

312.3 

92.0 

74.3 

73.0 

78.7 

Feb. 

10.1 

10.0 

110.1 

99.9 

316.5 

303.1 

95.3 

78.4 

80.5 

82.5 

Mar. 

11.4 

10.9 

116.7 

101.1 

365.4 

339.7 

110.0 

89.7 

98.4 

94.8 

Apr. 

11.5 

11.0 

116.9 

112.3 

371.2 

336.6 

122.9 

115.1 

100.6 

98.8 

May 

12.1 

11.7 

116.2 

116.6 

386.9 

360.5 

135.3 

135.8 

104.0 

105.3 

June 

11.6 

11.3 

96.6 

93.9 

385.9 

359.9 

132.6 

132.5 

121.0 

116.3 

July 

11.3 

11.0 

84.1 

83.7 

347.1 

332.7 

120.0 

122.1 

126.6 

126.4 

Aug. 

10.8 

75.3 

317.6 

104.0 

119.7 

Sept. 

10.4 

77.0 

317.0 

77.3 

104.0 

Oct. 

10.5 

91.4 

332.1 

72.8 

91.5 

Nov. 

10.1 

84.7 

317.2 

69.1 

72.3 

Dec. 

10.5 

103.6 

354.4 

89.6 

77.2 

Year 

to 

date  3/ 

78.8 

128.4 

761.9 

,145.3 

2,515.8 

3,983.1 

808.1  1 

,160.7 

704.1 

1,167.5 

V  "Milk  Production,"  SRS. 

2/  "Dairy  Products,"  SRS.  Frozen  desserts  include  ice  cream,  ice  milk,  and  sherbet. 
3/  May  not  add  due  to  rounding. 
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TABLE  22--AVERAGE  RETAIL  FOOD  PRICES  FOR  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE 
AND  REGIONS,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS  V 


Region 

and 

month 

Whole 

F resh  milk  2/ 

:  Sk  i  m 

Lowf at 

Butter 

3/ 

Ice 

cream 

4/ 

Yogurt 

5/ 

NORTHEAST 

Jan. 

1.062 

.994 

Dol lars 

1.075 

1.996 

2.219 

.490 

Feb. 

1.069 

1.009 

1.082 

1.977 

2.267 

.508 

Mar. 

1.074 

1.009 

1.073 

1.989 

2.241 

.492 

Apr. 

1.068 

1.008 

1.055 

1.946 

2.224 

.500 

May 

1.070 

1.018 

1.047 

1.945 

2.260 

.518 

June 

1.068 

1.018 

1.044 

1.944 

2.293 

.514 

July 

1.067 

1.022 

1.039 

1.937 

2.257 

.518 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Average 

NORTH  CENTRAL 

Jan. 

1.095 

.958 

1.055 

1.954 

1.760 

NA 

Feb. 

1.092 

.970 

1.049 

1.959 

1.896 

.534 

Mar. 

1.104 

.977 

1.078 

1.999 

1.885 

.521 

Apr. 

1.106 

.986 

1.058 

2.021 

1.877 

.526 

May 

1.109 

.984 

1.055 

2.007 

1.834 

.528 

June 

1.113 

.993 

1.052 

2.005 

1.834 

.522 

July 

1 .106 

.982 

1 .037 

2.042 

1  .872 

.528 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Average 

SOUTH 

Jan. 

1.243 

1.183 

1.192 

2.061 

1.972 

NA 

Feb. 

1.239 

1.120 

1.196 

2.027 

2.052 

NA 

Mar. 

1.250 

1.123 

1.179 

2.084 

1.982 

NA 

Apr. 

1.240 

1.123 

1.175 

2.066 

2.056 

NA 

May 

1.240 

1.122 

1.167 

2.078 

2.002 

NA 

June 

1.243 

1.123 

1.165 

2.079 

1.973 

NA 

Ju  ly 

1.234 

1.121 

1.149 

2.051 

2.007 

NA 

Aug. 

Sept 

Oct. 

Nov. 

Dec. 


Continued 
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TABLE  22— AVERAGE  RETAIL  FOOD  PRICES  FOR  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE 
AND  REGIONS,  JANUARY  1981  TO  DATE,  WITH  COMPARISONS  V  -CON. 


Region 

and 

month 

Fresh 

Whole  : 

milk  2/ 

Skim  : 

Lowfat 

Butter 

3/ 

Ice 

cream 

4/ 

Yogurt 

5/ 

Dollars 

WEST 

Jan. 

1.044 

.858 

1.004 

1.943 

1.880 

NA 

Feb. 

1.044 

.858 

1.009 

1.935 

1.896 

NA 

Mar. 

1.047 

.857 

1.012 

1.933 

1.912 

NA 

Apr. 

1.069 

.879 

1.027 

1.931 

2.026 

NA 

May 

1.070 

.877 

1.029 

1.935 

2.060 

NA 

June 

1.076 

.882 

1.030 

1.935 

2.068 

NA 

July 

1.077 

.883 

1.034 

1.938 

2.072 

NA 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Average 

U.S.  Average 

Jan. 

1.104 

.954 

1.070 

1.992 

1.938 

.491 

Feb. 

1.106 

.959 

1.071 

1.977 

2.019 

.508 

Mar. 

1.113 

.962 

1.076 

2.003 

1.992 

.498 

Apr. 

1.116 

.974 

1.070 

1.991 

2.024 

.492 

May 

1.118 

.975 

1.067 

1.991 

2.008 

.499 

June 

1.119 

.980 

1.065 

1.989 

2.006 

.489 

July 

1.118 

.980 

1.058 

1.992 

2.024 

.504 

Sept. 

Oct. 

Nov. 

Dec. 

Average 


NA-Not  available. 

V  "Consumer  Prices:  Energy  and  food,"  BLS,  U.S.  Department  of  Labor.  Regions  are  defined  as 
the  four  census  regions.  According  to  BLS,  average  prices  are  best  used  to  measure  the  price 
level  in  a  particular  month,  not  to  measure  price  change  over  time.  To  measure  change  over  time, 
the  Consumer  Price  Index  and  its  component  indexes  for  individual  items  are  more  appropriate.  The 
average  food  prices  included  in  this  table  reflect  variations  in  brand,  quality,  and  size  among 
geographic  areas.  BLS  suggests  that  users  of  average  food  prices  should  be  aware  that  these 
differences  exist. 

2/  Prices  are  per  1/2  gallon. 

3/  Prices  are  per  pound  for  Grade  AA,  salted,  stick  butter. 

4/  Prices  are  per  1/2  gallon  for  prepackaged,  bulk,  regular. 

5/  Prices  are  per  1/2  pint  for  natural,  fruit  flavored. 
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TABLE  23--C0MMERCIAL  AND  GOVERNMENT  STORAGE  HOLDINGS,  JANUARY  1981  TO  DATE  WITH  COMPARISONS 


Storage  Holdings  1/ 


Month 


Butter 

2/ 


Total 

cheese  2/ 


Nonfat 


Total  : 

Total 

Total 

Commer- 

Gov't  : 

Commer-  : 

Gov't  : 

Commer- 

Gov't  : 

cial 

1981  : 

1981 

:  1980  : 

cial  : 

1981  : 

1981  : 

1980  : 

cial 

1981  : 

1981  : 

1980 

‘1981 

3/ 

1981  : 

4/  : 

3/  : 

1981  5/ 

6/  : 

3/  : 

Mil 

pounds 

Jan. 

41.5 

290.6 

332.1 

191.0 

538.8 

62.9 

601.7 

515.8 

80.6 

498.4 

579.0 

454.4 

Feb. 

52.9 

319.4 

372.3 

205.6 

531.1 

65.2 

596.3 

508.9 

92.8 

506.6 

599.4 

448.6 

Mar. 

53.0 

354.4 

407.4 

217.2 

514.9 

76.2 

591.1 

495.1 

96.9 

536.1 

633.0 

444.8 

Apr. 

52.2 

398.2 

450.4 

238.1 

521.4 

110.5 

631.9 

510.5 

102.0 

543.3 

645.3 

483.3 

May 

49.3 

424.3 

437.6 

281.7 

519.2 

130.6 

649.8 

544.4 

116.5 

576.6 

693.1 

507.7 

June 

40.9 

466.6 

507.5 

295.9 

526.2 

159.5 

685.7 

582.7 

116.3 

616.8 

733.1 

548.4 

July 

40.8 

473.3 

514.1 

308.0 

528.5 

186.5 

715.0 

620.0 

99.1 

643.5 

742.6 

540.7 

Aug . 

306.4 

613.8 

582.4 

Sept. 

302.9 

610.6 

598.9 

Oct . 

301.5 

590.9 

575.5 

Nov. 

302.7 

565.4 

570.5 

Dec. 

304.6 

578.8 

586.6 

]J  End  of  month. 

2/  "Cold  Storage  Reports,"  SRS. 

3/  May  not  add  due  to  rounding. 

4/  Data  represent  natural  cheese  only  and  do  not  include  government  holdings  of  processed  cheese. 

5/  "Dairy  Products,"  SRS. 

6/  "Summary  of  Processed  Commodities  in  Store,"  Agricultural  Stabilization  and  Conservation  Service. 


TABLE  24--U.S.D.A.  PURCHASES  (DELIVERY  BASIS),  JANUARY  1981  TO  DATE,  WITH  COMPARISONS 


Butter 

1/ 

:  American 

cheese  1/ 

:  Nonfat 

dry  milk  1/ 

:  Milk  equivalent  of 

:  U.S.D.A.  purchases 

net 

2/ 

Month 

1981  : 

1980 

1981 

:  1980 

:  1981 

:  1980 

:  1981 

:  1980 

-  -  -  -1 ,000  pounds-  -  -  - 

Million  pounds 

Jan. 

51,629 

26,716 

27,750 

17,968 

55,444 

34,857 

1,385 

732 

Feb. 

49,259 

10,361 

43,839 

18,728 

60,686 

32,076 

1,451 

435 

Mar. 

42,518 

3,955 

59,878 

14,733 

73,516 

26,189 

1,450 

307 

Apr. 

46,692 

51,775 

70,384 

22,414 

87,423 

59,629 

1,660 

1,306 

May. 

48,881 

60,773 

68,963 

37,684 

97,548 

89,712 

1,706 

1,630 

June 

31,371 

44,465 

76,993 

56,088 

102,407 

103,079 

1,439 

1,483 

July 

17,742 

11,572 

75,016 

61,606 

75,698 

96,203 

1,113 

857 

Aug. 

0 

41,256 

48,518 

395 

Sept. 

734 

17,861 

33,889 

206 

Oct . 

16,516 

7,217 

38,309 

432 

Nov. 

15,025 

10,507 

32,617 

435 

Dec . 

17,810 

17,796 

39,263 

581 

Year 

to 

288,092 

259,702 

3/  423,220 

4/  323,858 

552,722 

634,341 

5/  10,204 

6/ 

8,799 

date 

y  "Dairy  Price  Support  Activity  Report,"  ASCS. 

2/  U.S.D.A.  purchases  (delivery  basis)  of  butter,  cheese,  and  evaporated  milk,  minus  U.S.D.A.  domestic  sales  for 
unrestricted  use  of  butter  and  cheese;  includes  purchases  under  price  support.  Section  709,  Section  32,  and 
Section  4A  programs. 

y  Includes  159,464  thousand  pounds  purchased  in  500-pounds  barrels,  180,702  thousand  pounds  purchased  as  process 
cheese,  and  includes  2,008  thousand  pounds  purchased  as  60-pounds  block  cheese.  Does  not  include  9,739  thousand 
pounds  purchased  as  mozzarella  cheese. 

4/  Includes  77,728  thousand  pounds  purchased  in  500-pounds  barrels,  and  156,341  thousand  pounds  purchased  as 
process  cheese.  Does  not  include  28,361  thousand  pounds  purchased  as  mozzarella  cheese.  5/  Includes  25  and  96 
million  pounds  (milk  eguivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 

6/  Includes  38  and  280  million  pounds  (milk  eguivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 
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MAJOR  ORDER  ACTIONS,  JULY  1981 


Suspensions: 

Southwestern  Idaho-Eastern  Oregon  -  July  20  (46  FR  37237).  This  action 
suspends  for  the  months  of  July  and  August  1981  the  provision  that  at  least 
40  percent  of  the  receipts  at  a  pool  distributing  plant  be  disposed  of  as 
fluid  milk  products  on  routes.  Also  suspended  during  the  months  of  July 
and  August  1981  are  the  provisions  limiting  the  amount  of  milk  that  a 
cooperative  association  or  other  handlers  may  divert  to  nonpool  plants. 

Amendments: 


Eastern  South  Dakota  -  July  1  (46  FR  27904).  A  "plant11  definition  is  added 
to  the  order.  A  plant  is  the  land,  buildings,  facilities,  and  equipment 
that  constitute  a  single  operating  unit  at  which  milk  or  milk  products 
are  received,  processed,  or  packaged.  Facilities  used  as  distribution 
points  for  storing  packaged  products  in  transit  or  reload  points  are  not 
included. 

Producer  milk  delivered  by  the  operator  of  a  supply  plant  directly  from 
producers'  farms  to  a  pool  distributing  plant  is  included  as  qualifying 
shipments  from  the  supply  plant  for  the  purpose  of  determining  pool  plant 
status  The  months  of  automatic  pooling  are  changed  from  March  through  June 
to  March  through  July.  The  automatic  pooling  applies  if  the  supply  plant 
shipped  at  least  50  percent  of  its  receipts  during  each  of  the  preceding 
months  of  September  through  November. 

An  optional  pooling  standard  is  added  for  supply  plants.  The  plant 
qualifies  if  35  percent  of  its  receipts  during  the  immediately  preceding 
12-month  period  was  shipped  to  pool  distributing  plants. 

A  handler  may  divert  milk  from  any  pool  plant  to  any  other  pool  plant 
except  a  producer-handler.  At  least  one  day's  production  of  a  producer 
must  be  physically  received  at  a  pool  plant  in  order  to  be  eligible  for 
diversion.  During  the  months  of  August  through  February,  the  total  quantity 
diverted  may  not  exceed  35  percent  of  the  milk  received  at  or  diverted  from 
such  plant.  For  that  milk  which  is  in  excess  of  the  prescribed  limits,  the 
handler  may  designate  the  dairy  farmers  whose  diverted  milk  is  not 
considered  producer  milk.  Otherwise,  the  last  milk  diverted  during  the 
month  is  excluded. 

A  cooperative  association  is  permitted  to  act  as  a  bulk  tank  handler  on 
milk  of  a  producer  who  is  not  a  member  of  the  cooperative  and  on  milk  that 
is  delivered  to  a  pool  plant  operated  by  the  cooperative.  In  addition, 
cooperative  association  bulk  tank  handler  milk  is  transferred  between  pool 
handlers  on  the  basis  of  the  uniform  price. 

The  charges  on  overdue  accounts  are  extended  to  include  all  handler 
obligations  to  the  market  administrator.  In  addition,  the  rate  is 
increased  from  0.5  percent  to  1  percent  per  month. 
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Continued 


Provision  is  made  for  a  marketing  services  program  under  the  order  with  a 
maximum  deduction  rate  of  6  cents  per  hundredweight  for  marketing  services 
provided  by  the  market  administrator.  The  marketing  services  deductions 
are  due  to  the  market  administrator  by  the  15th  day  after  the  end  of  the 
month. 

Several  reporting  and  payment  due  dates  are  changed  to  a  later  date. 
Handler's  reports  of  receipts  and  utilization  are  changed  from  the  7th  to 
the  8th  day  after  the  end  of  the  months;  obligations  to  the  producer- 
settlement  fund  are  due  on  the  15th  rather  than  the  13th  day  after  the  end 
of  the  month;  payments  from  the  producer-settlement  fund  are  changed  from 
the  14th  to  the  16th  day  after  the  end  of  the  month;  handler  partial 
payments  to  cooperatives  for  milk  received  during  the  first  15  days  of  the 
month  are  changed  from  the  26th  to  the  28th  day  of  the  month;  final 
payments  by  handlers  to  cooperatives  are  to  be  made  by  the  15th  rather  than 
the  13th  day  after  the  end  of  the  month;  and  final  payments  by  handlers  to 
individual  producers  are  due  on  the  18th  rather  than  the  15th  day  after  the 
end  of  the  month. 

Southern  Michigan  -  July  1  (46  FR  27903).  The  minimum  supply  plant  shipping 
percentage  is  reduced  from  40  percent  to  30  percent  for  the  months  of 
October  through  March. 

Producer  milk  diverted  from  the  supply  plant  to  a  distributing  plant  can  be 
included  as  qualifying  shipments  in  meeting  up  to  one-half  of  the  30  percent 
shipping  requirement. 

Transfers  of  fluid  milk  products  from  a  supply  plant  to  an  other  order 
distributing  plant  are  included  as  qualifying  shipments,  but  are  limited  to 
the  amount  of  milk  transferred  from  the  supply  plant  to  pool  distributing 
plants  during  the  month. 

The  number  of  days'  production  of  a  producer  that  must  be  delivered  to  a 
pool  plant  each  month  in  order  to  qualify  the  producer's  milk  for  diversion 
is  reduced  from  6  to  2. 

The  producer  milk  definition  is  revised  to  recognize  the  diversion  of  milk 
from  one  pool  plant  to  another  pool  plant.  The  producer  milk  definition 
also  is  clarified  to  provide  a  specific  sequence  for  excluding  from 
producer  milk  the  milk  that  is  diverted  in  excess  of  diversion  limits  when 
the  handler  does  not  designate  the  dairy  farmers  whose  milk  shall  not  be 
producer  milk.  The  procedure  first  excludes  milk  diverted  on  the  last  day 
of  the  month,  then  next-to-last  day,  and  so  on  until  all  over-diverted  milk 
is  accounted  for. 

The  order  allows  a  handler  to  subtract  deductions  authorized  in  writing  by  a 
producer  from  the  partial  payment  due  such  producer.  Previously,  the 
handler  could  only  make  such  a  deduction  on  the  final  payment. 
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New  Order: 


SOUTHWESTERN  IDAHO-EASTERN  OREGON  -  June  1  and  July  1  (46  FR  28611).  The 
following  provisions  were  effective  June  1,  1981. 

The  marketing  area  consists  of  18  counties  in  Idaho  (Ada,  Adams,  Blaine, 
Boise,  Camas,  Canyon,  Cassia,  Elmore,  Gem,  Gooding,  Jerome,  Lincoln, 
Minidoka,  Owyhee,  Payette,  Twin  Falls,  Valley,  and  Washington)  and  five 
counties  in  Oregon  (Baker,  Grant,  Harney,  Malheur,  and  Union). 

A  pool  distributing  plant  must  have  a  total  route  disposition  each  month  of 
not  less  than  40  percent  of  its  receipts  from  all  sources  of  Grade  A  fluid 
milk  products  that  are  physically  received  at  such  plant  or  diverted  from 
the  plant  by  the  operator.  The  route  disposition  within  the  marketing  area 
must  be  not  less  than  10  percent  of  the  receipts.  The  plant  must  dispose 
of  at  least  300  pounds  of  Class  I  milk  per  day  in  the  marketing  area. 

A  pool  supply  plant  must  transfer  to  pool  distributing  plants  at  least  40 
percent  of  the  milk  received  from  dairy  farmers  at  the  plant  including  milk 
diverted  from  the  plant  by  the  plant  operator,  but  excluding  any  milk  that 
is  transferred  or  diverted  by  the  distributing  plant  operator  back  to  the 
supply  plant. 

A  supply  plant  that  qualified  in  each  of  the  immediately  preceding  months  of 
September  through  February  qualifies  for  pool  plant  status  in  each  of  the 
following  months  of  March  through  August. 

In  addition  to  the  usual  categories  of  operations  included  in  the 
definition  of  a  handler,  this  order  provides  for  a  "proprietary  bulk  tank 
handler"  in  the  handler  definition.  A  proprietary  bulk  tank  handler  is  a 
person  who  picks  up  milk  of  a  producer  in  a  tank  truck  owned  and  operated 
by,  or  under  the  control  of,  such  person  and  delivers  the  milk  for  his 
account  to  the  pool  plant  of  another  handler.  The  person  must  operate  a 
plant  located  in  the  marketing  area  at  which  milk  is  processed  only  into 
Class  II  or  Class  III  products,  and  must  submit  a  statement  signed  by  the 
person  and  the  operator  of  the  pool  plant  to  which  milk  will  be  delivered 
that  such  person  is  the  responsible  handler  for  the  milk. 

A  producer-handler  is  a  person  who  operates  a  dairy  farm  and  distributing 
plant  from  which  there  is  route  disposition  in  the  marketing  area.  The 
management  and  operation  of  the  business  are  the  personal  enterprise  and 
risk  of  the  person.  Receipts  of  milk  from  pool  plants,  other  order  plants, 
and  bulk  tank  handlers  are  limited  to  the  lesser  of  5  percent  of  Class  I 
utilization  during  the  month  or  5,000  pounds. 

In  order  for  a  producer's  milk  to  be  eligible  for  diversion,  at  least  one 
day's  production  must  be  physically  received  at  a  pool  plant  during  each  of 
the  months  of  September  through  February.  There  is  no  delivery  requirement 
during  the  other  months  for  producers  associated  with  the  market.  Milk 
from  a  dairy  farmer  who  was  not  a  "producer"  in  the  preceding  month  is  not 
eligible  for  diversion  until  one  day's  production  is  physically  received  at 
a  pool  plant. 
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The  total  quantity  of  milk  that  may  be  diverted  by  cooperative  associations, 
pool  plant  operators,  or  bulk  tank  handlers  is  limited  to  60  percent  of  the 
milk  delivered  to  or  diverted  from  pool  plants  in  the  months  of  September 
through  February,  and  70  percent  in  all  other  months. 

Three  classes  of  utilization  are  established  which  are  the  same  as  those 
adopted  in  the  "uniform  classification"  decision  in  1974.  Class  I  is  fluid 
milk  products.  Class  II  consists  of  soft  manufactured  products  such  as 
fluid  cream  products,  eggnog,  yogurt,  cottage  cheese,  and  ice  cream. 

Class  III  includes  the  hard  manufactured  products  such  as  cheese,  butter, 
nonfat  dry  milk,  and  evaporated  or  condensed  milk. 

The  shrinkage  provisions  adopted  are  similar  to  most  other  orders  with  0.5 
percent  allowed  on  receiving  operations  and  1.5  percent  allowed  on 
processing  operations. 

The  rest  of  the  order  which  includes  pricing  and  payment  provisions  is 
effective  July  1,  1981  but  will  be  published  in  the  August  Summary. 
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